
COMMONWEALTH OF KENTUCKY 

BEFORE TBE PUBLIC SERVICE COMMISSION 
* * * * *  

In the Matter of: 

THE LIGHTGATE DIGITAL SERVICE ) 
TARIFF FILING OF SOUTH CENTRAL 1 CASE NO. 9073 
BELL TELEPHONE COMPANY 1 I 

O R D E R  

IT IS ORDERED that South Central Bell (.SCB”) Ohall 

file an original and s i x  copies of t h e  following information 

with the Commission within 30 days from the date of this 

Order. Each cdpy of the  information should be placed in a 

bound volume with each item tabbed. When a number of pages 

are required for an item, each item should be indexed, for 

example, Item 1, Page 2 of 6. Include with each response the 

name of the witness who will be responsible for responding to 

questions relating to the information. Careful attention 

should be given to copied material to insure that it is 

legible . Where information has already been provided, 

reference may be made to the location of the information in 

the record of the case. If neither the requested information 

nor a motion for an extension of time is filed by the stated 

date, the case may be dismissed. 

1. Provide the following cost information: 

( a 1  Lightgate basic system without activated 

features. 

( b )  Lightgate b a s i c  digital channelization. 



(c) L i g h t g a t e  bas i c  a n a l o g  c h a n n e l i z a t i o n ,  

s e r v i n g  wire c e n t e r s .  

( d )  L i g h t g a t e  bas ic  a n a l o g  c h a n n e l i z a t i o n ,  

customer premises. 

For p u r p o s e s  of t h i s  i t e m  per u n i t  L i g h t g a t e  cost m a y  be 

s t a t e d  i n  m a t r i x  form i n  e a c h  ce l l  of e a c h  L i g h t g a t e  rate 

m a t r i x .  Then ,  complete cost  i n f o r m a t i o n  s h o u l d  be f i l e d  for 

each ' c o r n e r "  of e a c h  t i g h t g a t e  r a t e  m a t r i x .  

2. E x p l a i n  i n  t h o r o u g h  n a r r a t i v e  d e t a i l  the 

L i g h t g a t e  cost  s t u d y  me thodo logy  and  cost s t u d y  p r o c e d u r e .  

3. I f  per u n i t  L i g h t g a t e  cost v a r i e s  e i t h e r  

a c c o r d i n g  to p a c k a g e  size or dis tance ,  explain the sources of 

v a r i a t i o n  and show by s p e c i f i c  example  cost elements t h a t  are 

c o n s t a n t  and  cost  e l e m e n t s  t h a t  are v a r i a b l e  b o t h  by package 

size and d i s t a n c e  for each L i g h t g a t e  r a t e  m a t r i x .  

4 .  The L i g h t g a t e  t a r i f f  docs not include any 

i n s t a l l a t i o n  charges,  e x c e p t  i n  t h e  case of 1.544 Mb/s 

i n t e r c o n n e c t i o n .  

(a) Why does t h e  L i g h t g a t e  t a r i f f  n o t  i n c l u d e  

i n s t a l l a t i o n  charges? 

(b) I f  non-recurr ing expenses are i n c l u d e d  I n  

L i g h t g a t e  m o n t h l y  ra tes ,  disaggregate t h e  

n o n - r e c u r r i n g  expenses and separately s t a t e  

n o n - r e c u r r i n g  and m o n t h l y  rates t h a t  would 

be n e c e s s a r y  i n  a d i e a g g r e g a t e d  tariff for  

each L i g h t g a t e  ra te  e l e m e n t .  
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S t a t e  why t h e  Commission s h o u l d  a u t h o r i z e  a 

n o n - r e c u r r i n g  c h a r g e  for Lightga te  1 . 5 4 4  

Mb/s i n t e r c o n n e c t i o n  t h a t  is less t h e  

c u r r e n t l y  a u t h o r i z e d  n o n - r e c u r r i n g  charge 

for 1 . 5 4 4  Mb/s access c o n n e c t i o n s .  

If n o n - r e c u r r i n g  e x p e n s e s  are i n c l u d e d  i n  

L i g h t g a t e  m o n t h l y  ra tes ,  is s u c h  r a t e  d e s i g n  

t r e a t m e n t  c o n s i s t e n t  w i t h  r e q u i r e d  ac- 

c o u n t i n g  treatment of t h e  e x p e n s e s .  

5 .  List a l l  services offered by SCB w i t h  w h i c h  

L i g h t g a t e  is cross-elastic and e s t i m a t e  cross-elastic r e v e n u e  

effects. 

6 .  P r o v i d e  t h e  f o l l o w i n g  c o m p a r a t i v e  pr iceouts ,  

w i t h o u t  a n y  u s a g e  a s s u m p t i o n s :  

( a )  L o u i s v i l l e  b u s i n e s s  s i n g l e  l i n e  or t r u n k  VS. 

l i k e  L i g h t g a t e  s e r v i c e .  

( b )  L o u i s v i l l e  OPX vs.  like Lightgate service. 

( c )  L o u i s v i l l e  t i e  l i n e  vs. l i k e  L i g h t g a t e  

service. 

( d )  m u i s v i l l e  2 .4  Kble VS. l i k e  L i g h t g a t e  

s e r v i c e .  

( e )  L o u i s v i l l e  4 . 8  K b l s  v s .  l i k e  L i g h t g a t e  

se KV ice. 

( f )  L o u i s v i l l e  9.6 Kbls VS. l i k e  L i g h t g a t e  

s e r v i c e .  

(4) L o u i s v i l l e  56 Kbls VS. l i k e  L i g h t g a t e  

s e r v i c e .  
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. 
( h )  L o u i s v i l l e  1 .544 Hb/s VS. l i k e  L i g h t g a t e  

s e r v i c e .  

F o r  purposes of t h i s  item rates s h o u l d  be s t a t e d  o n  a t o t a l  

per u n i t  ba s i s  i n  matrix fo rm f o r  e a c h  L i g h t g a t e  p a c k a g e  s i z e  

i n  b o t h  d i g i t a l  and  a n a l o g  modes. 

7. E s t i m a t e  t h e  f o l l o w i n g  measu red  usage 

i n f o r m a t i o n  : 

(a) The number of l i n e s  c o n n e c t e d  for n e t w o r k  

access b y  L i g h t g a t e  p a c k a g e  s i z e  i n  m a t r i x  

form . 
(b) The average m o n t h l y  m e a s u r e d  usage i n  

do:lare per l i n e  and  per  s y e t e m  by L i g h t g a t e  

package s i z e  i n  m a t r i x  f o r m ,  n o t  i n c l u d i n g  

a n y  usage a l l o w a n c e .  

( c )  The average m o n t h l y  measu red  u s a g e  b i l l i n g  

per l i n e  and  per system by L i g h t g a t e  package 

s i z e  i n  matrix fo rm,  i n c l u d i n g  usage 

a l l o w a n c e s .  

8 .  P r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n  b a s e d  on  t h e  

m o s t  r e c e n t  a v a i l a b l e  data:  

( a )  A c t u a l  m o n t h l y  a v e r a g e  m e a s u r e d  usage i n  

do l la rs  per L o u i s v i l l e  b u s i n e s s  s i n g l e  l i n e  

and PBX t r u n k ,  n o t  i n c l u d i n g  a n y  u s a g e  

a l l o w a n c e .  

(b) A c t u a l  m o n t h l y  a v e r a g e  measu red  u s a g e  

b i l l i n g  per  L o u i s v i l l e  b u s i n e s s  a f n g l e  l i n e  

and PRX t r u n k ,  i n c l u d i n g  u e a g e  a l l o w a n c c o .  
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. 
9. I d e n t i f y  a n y  L i g h t g a t e  t h e o r e t i c a l  measu red  u s a g e  

c o n d i t i o n s  where usage is greater t h a n  0 and  usage b i l l i n g  

equals 0. 

10 .  The L igh tga te  t a r i f f  p r o v i d e s  t h a t  measu red  u s a g e  

time of d a y  d i s c o u n t s  d o  n o t  a p p l y  t o  u s a g e  b i l l i n g ,  b u t  t h a t  

usage w i l l  b e  r e d u c e d  b y  5 0  p e r c e n t  p r ior  t o  usage ra te  

application. Please explain the rationale for this tariff 

provision. 

11. The Lightgate tariff provides that measured u s a g e  

ra tes  w i l l  a p p l y  to  summar ized  t o t a l  u s a g e  r a t h e r  t h a n  t o  per 

line usage. Please explain t h e  rationale for this tariff 

provision. 

Done a t  F r a n k f o r t ,  Ken tucky ,  t h i s  25th day of June, 1984.  

P U B L I W S E R V I C E  COMMISSION 

ATTEST: 

S e c r e t a r y  


